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China Environmental Liability:

Frequently Asked Questions

What industries are being targeted in the pilot
schemes?

The pilot is targeting enterprises that produce,
operate, store, transport and use hazardous
chemicals, petrochemical enterprises and hazardous
waste disposal enterprises. These are the industries
most at risk of pollutant accidents and that have
suffered pollution incidents in recent years.

Does Marsh expect this pilot trial to be expanded
to cover other industries with environmental

exposures?
Following the recent Marsh risk alert on China’s Yes. Itis expected the industry profile will be
environmental liability regulations, numerous clients expanded to encompass other industries with
have sought additional information. This Frequently environmental liability exposures.

Asked Questions (FAQ) document endeavours to answer

the principal questions being asked. Which insurance companies will underwrite

environmental insurance in China?

In which regions is China trailing the compulsory All insurance policies must be written by a locally

environmental insurance programme? licensed insurer. In addition to the domestic insurers

The initial pilot programme is currently targeting key (PICC, Ping An and China Continent), the following

industries in Hunan, Jiangsu, Hubei, Ningbo, Guangdong, international insurers can underwrite environmental

Jiangsu and Shenyang provinces. insurance: AIU, ACE, Chubb and Liberty International
Underwriters.

Will this be expanded to other regions?
What information will be required to obtain a

Information is unavailable at this stage; however initial K
quotation?

reports suggest a full implementation within a time frame ) o ) L
Insurers will require information on the activities

ffi .
Of HVE years being carried out by the business with specific
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emphasis on the environmental activities and how they

are managed by the business. As is always the case, For more information, please contact:
the more detailed information supplied, the better the
result. Chris Smy

Global Environmental Practice Leader
Marsh can help 404 995 2748

Chris.smy@marsh.com

Marsh, the world’s leading risk advisor and insurance

broker, has the specialized expertise to help businesses Lionel Mintz

manage their environmental risk in China. Asia-Pacific Environmental Practice Leader
+612 8864 8213
Lionel. mintz@marsh.com

Cliff Warman

EMEA Environmental Practice Leader
+44 (0)207 357 2200

Cliff warman@marsh.com

The information contained in this publication provides only a general overview of subjects covered, is not intended
to be taken as advice regarding any individual situation, and should not be relied upon as such. Insureds should
consult their insurance and legal advisors regarding specific coverage issues. All insurance coverage is subject to
the terms, conditions, and exclusions of the applicable individual policies. Marsh cannot provide any assurance that
insurance can be obtained for any particular client or any particular risk.

Statements concerning legal matters should be understood to be general observations based solely on our
experience as insurance brokers and risk consultants and should not be relied upon as legal advice, which we are
not authorized to provide. All such matters should be reviewed with the client’s own qualified legal advisors in
these areas.

This document or any portion of the information it contains may not be copied or reproduced in any form without
the permission of Marsh Inc., except that clients of any of MMC companies need not obtain such permission when
using this report for their internal purposes so long as this page is included with all such copies or reproductions.

Marsh is part of the family of MMC companies, including Kroll, Guy Carpenter, Mercer, and the Oliver Wyman
Group (including Lippincott and NERA Economic Consulting).
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